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TOPIC-1 

How to pay for the stimulus package 

The article addresses the issue of apprehensions over money financing. It 

also compares the option of borrowing from international institutions. 

Issues with public spending 

• Greater public spending will increase the fiscal deficit and this expansion 

has to be financed. 

• Theoretically, it can be financed by higher taxes. 

• But when the economy is in a recession, this option cannot be explored 

even though the balanced-budget multiplier is one. 

• When the multiplier is one, output expands by exactly the same amount as 

the increase in government spending. 

So, what are the options? 

There are two options 

1) Issuing debt to the public (Debt financing) 

2) Borrowing from the RBI (Money financing) 

Borrowing from World Bank and IMF? 

This borrowing has 4 issues with it- 

• 1) This borrowing will have to be paid back in hard currency. 



 
 
 
 

 

• This would involve India having to earn hard currency by stepping up 

exports. 

• If a stimulus of approximately 10% of the GDP is envisaged, with exports 

at 25% of the GDP, it would imply stepping up exports by close to 50%. 

• This would be a herculean task under present circumstances. 

• 2) There is the issue of conditionalities. 

• It is not obvious what conditionalities will come along with the loan. 

• 3) The loan is bound to take some time to be negotiated, taxing the energies 

of a government that ought to be engaged in the day to day battle with 

COVID-19. 

• 4) The external debt is truly national which, arguably, government bonds 

held by the country’s private sector are not. 

Issues with money financing 

• The standard economic argument against money financing is that it is 

inflationary. 

• However, whether a fiscal expansion is inflationary or not is related more 

to the state of the economy than the medium of its financing. 

• When resources are unemployed, output may be expected to expand 

without inflation. 

Conclusion 



 
 
 
 

 

There is no reasoned case for denying ourselves the option of money 

financing to take us back to pre-COVID-19 levels of output and 

employment. 

TOPIC-2 

Rebuild India’s confidence, revive the economy 

Context: 

These are extraordinarily difficult times for our nation and the world. People 

are gripped with the fear of disease and death from COVID-19. 

This fear is ubiquitous and transcends geography, religion and class. The 

inability of nations to control the spread of the novel coronavirus and the 

lack of a confirmed cure for the disease have exacerbated concerns. 

Such a heightened sense of anxiety among people can cause tremendous 

upheavals in the functioning of societies. 

Consequently, the disruption of the normal social order will inevitably 

impact livelihoods and the larger economy. 

An event with deep impact: 

Economic contraction is not merely a GDP number for economists to 

analyze and debate. It means a reversal of many years of progress. 

A significant number among the weaker sections of our society may slip 

back into poverty, a rare occurrence for a developing nation. 

Many enterprises may shut down. An entire generation may be lost due to 

severe unemployment. 



 
 
 
 

 

A contracting economy can adversely impact our ability to feed and educate 

our children owing to a shortage of financial resources. The deleterious 

impact of an economic contraction is long and deep, especially on the poor. 

On NREGA and cash support: 

There is extreme duress among India’s poor. At a time when agriculture 

activity has been robust, data show that just in the month of June, 62 million 

people demanded work under the Mahatma Gandhi National Rural 

Employment Guarantee Act (MGNREGA) program at minimum wages. 

This is thrice the usual number and 10 times more than the total number 

employed by the entire listed corporate sector. 

It is evident that most of them are displaced non-agricultural workers, 

struggling to make ends meet. 

Such is the scale and enormity of despair in our labor force. Fortuitously, the 

MGNREGA program has proved to be a bedrock of support in such times 

but it is not enough. 

A meaningful cash transfer can restore confidence in these families. Money 

in the hands of people can provide an immediate sense of security and 

confidence, which is the cornerstone to restoring economic normalcy. 

India is perhaps the only large democracy that has not provided direct cash 

assistance of a significant amount during the COVID-19 crisis. 

There seems to be a misplaced sense of apprehension that providing large 

cash assistance may deter people from returning to the workforce when 

needed and starve industry of labor. Such fears are stale and unfounded. 



 
 
 
 

 

In the United States, as per reports, nearly three-quarters of unemployed 

workers received higher pay and benefits under their government's COVID-

19 assistance than their employers. 

But this has not prevented American industry from reopening. While it is 

inordinately late, it is still prudent to provide a significant sum as direct cash 

assistance to the poor which can inject confidence in them to weather this 

COVID-19 storm. 

Look at the financial system: Restore confidence in the financial system: 

1. There is also a dire need to restore confidence in the financial system 

which acts as the vital lubricant for the economy. 

2. COVID-19 assistance measures taken by the Reserve Bank of India (RBI) 

and the government such as interest rate reductions, credit guarantee and 

liquidity enhancement schemes are welcome steps, but they have largely 

failed since banks are not confident of lending. 

3. Reviving the health of the banking sector is not merely about capital 

infusion or disinvestment of public sector banks. 

4. Allowing institutions such as the RBI, public sector banks, bankruptcy 

boards, securities and insurance regulators to function freely and 

professionally is the foundational step to restoring confidence in the financial 

system. 

5. It is critical to allow processes such as the insolvency process to function 

smoothly without intervention. 

6. If there is confidence among people to spend and among bankers to lend, 

then the private sector will spontaneously derive the confidence to reopen 

and invest. 



 
 
 
 

 

7. When firms feel confident of availability of capital and consumers, they 

do not need much else to kick-start production and investment. 

8. Corporate tax cuts, such as the one announced last year, are misguided 

luxuries that will neither boost private investment nor are fiscally affordable. 

9. Knee-jerk reaction such as protection of Indian industry through trade 

restrictions cannot catalyse economic activity immediately but instead, is a 

dangerous reversal of established industrial policy that has generated 

enormous economic gains over the last three decades. 

10. A large direct cash assistance to people, improving capital adequacy of 

banks and providing credit guarantee schemes for corporates require 

significant financial resources. 

11. Government finances are already stretched with a major shortfall in 

revenues. 

12. New avenues for tax revenues are not feasible in the short term. Higher 

borrowing by the government is inevitable. 

13. India cannot afford to be too fiscally restrained in these distressing times. 

Way out: Borrow from International Institutions or deficit 

monetisation by RBI: 

1. India must make full use of loan programs of international institutions 

such as the International Monetary Fund and the World Bank. 

2. Our long track record as an impeccable borrower with no default, timely 

repayments and full transparency make us an ideal borrower for these 

institutions. 



 
 
 
 

 

3. However, these will not suffice, and the government needs to borrow 

more. 

4. Some have opined that India should hark back to the old ways of deficit 

monetisation by the RBI, also known as printing money. 

5. This is understandable given the current unforeseen circumstances. But we 

must be cognisant of the unhealthy impulses that seemingly free money 

creates for governments. 

6. Deficit monetisation imposes high intangible and institutional costs, as we 

have experienced in the past. 

7. It is perhaps prudent to adopt deficit monetisation as the last resort when 

all other options are exhausted. 

8. India is confronted with a dangerous trinity of military, health and 

economic threats. 

9. India entered the COVID-19 crisis in a precarious position, with slowing 

growth, rising unemployment and a choked financial system. The epidemic 

has manifestly made it more painful. 

Conclusion: 

It is thus imperative to act with utmost urgency to nurse the economy back to 

good health. 

The slowdown in economic activity is both a function of external factors 

such as the lockdown and behavioural changes of people and enterprises, 

driven by fear. 



 
 
 
 

 

The foundation for reviving our economy is to inject confidence back in the 

entire ecosystem. People must feel confident about their lives and 

livelihoods. 

Entrepreneurs must feel confident of reopening and making investments. 

Bankers must feel confident about providing capital. Multilateral 

organizations must feel confident enough to provide funding to India. 

Sovereign ratings agencies must feel confident about India’s ability to fulfill 

its financial obligations and restore economic growth. 

Way Forward: Setting things right: 

It is important to enlarge the diagnosis of India's economic woes from mere 

GDP numbers to the underlying sentiments of fear, uncertainty and 

insecurity prevalent in people, firms and institutions. 

Restoring confidence in people through direct cash assistance and other 

welfare programmes can help them live their lives and spend. 

Restoring confidence among bankers through autonomy of institutions and 

processes will help them lend. 

Restoring confidence among businesses with greater access to capital will 

help them invest and create jobs. 

Restoring confidence among international organizations by re-improving the 

credibility of our institutions will help get funding assistance and objective 

sovereign ratings. 

Without being lured into complacency over illusionary recovery of headline 

numbers, the path to India’s sustained economic revival is through the 



 
 
 
 

 

philosophical pursuits of improving confidence and sentiments of all in our 

society, using the economic tools of fiscal and monetary policies. 

TOPIC-3 

Nagara Architecture of Ayodhya’s Ram Temple 

 The grand temple at Rama Janmabhoomi in Ayodhya will follow the Nagara 

style of temple architecture. 

 



 
 
 
 

 

What is Nagara style of temple architecture? 

  

The basic form of a Hindu temple contains the following architectural 

elements: 

1. Garbhagriha - the small room where the principal deity / deities of the 

temple reside 

2. Mandapa - the portico or hall at the entrance of the temple generally 

designed to house a large number of people 

3. Shikhara - the mountain like spire which can have different shapes from 

pyramidal to curvilinear 

4. Vahana - the mount of the main deity placed generally in line of sight 

from Garbhagriha 

• In this style, the temple is generally constructed on an upraised platform 

called Jagati. 



 
 
 
 

 

• Mandapas are present in front of the These are adorned with the Shikhara, 

the tallest one being above the Garbhagriha. 

• The shikhara over the mandapas in the pictures of the Ayodhya Ram 

temple can be seen having a square base, and a rectilinear outline. 

• This is called the phamsana-style shikhara. Note that the mandapa shikhara 

right at the entrance has an octagonal base. 

Similar to Khajuraho Temple 

 

• There are different types of Shikhara found in Indian temples. 

• A comparison with Khajuraho Vishwanath temple, also built in Nagara 

style, shows the similarity between the two. 

• Note that the main shikhara of the two are remarkably similar. 

• They rise upward in a curved pyramidal fashion, ending in a horizontal 

fluted disc called an Amalaka topped with a Kalasha. This is called the 

Latina-style shikhara. 

Back2Basics: The Ramjanmabhoomi Case 



 
 
 
 

 

 

TOPIC-4 

Pakistan's New 'Political Map'- Cartographic Hallucination 

IN NEWS 

• Pakistan Prime Minister Imran Khan unveiled a new "political map of 

Pakistan" that counts Jammu and Kashmir and Junagadh in Gujarat as its 

territories. 

ABOUT 



 
 
 
 

 

• Pakistan Prime Minister Imran Khan’s move comes a day ahead of the first 

anniversary of the Indian government tabling in parliament the legislation to 

scrap Jammu and Kashmir’s special status and splitting the erstwhile state 

into two centrally-administered territories, Jammu and Kashmir. 

INDIA'S REACTION 

• This is an exercise in political absurdity, laying untenable claims to 

territories in the Indian State of Gujarat and our Union Territories of Jammu 

and Kashmir, and of Ladakh. 

INDIA – PAKISTAN BORDER 

• The Pakistan – India border is of 3,323 kilometres, known locally as the 

International Border (IB), is an international border running between 

Pakistan and India. 

• The border runs from the Line of Control (LoC), which separates Indian-

administered Kashmir from Pakistan-administered Kashmir, in the north, to 

the Sir Creek in Rann of Kutch between the Indian state of Gujarat and the 

Sindh province of Pakistan, in the south. 

• Drafted and created based upon the Radcliffe line in 1947, the border, 

which divides Pakistan and India from each other, traverses a variety of 

terrains ranging from major urban areas to inhospitable deserts 

• The border between Indian-administered Kashmir and the Pakistani 

province of Punjab is officially called the "Working Boundary" by Pakistan. 

India regards it as the international border. 

• Working boundary: The line between Punjab Province of Pakistan along 

Sialkot and Indian controlled Kashmir. It is called a working boundary 



 
 
 
 

 

because on one side is an internationally recognized land (Sialkot) while on 

the other is a disputed territory. 

• Line of Control (LOC): Line of control is the boundary between the 

Pakistan-administered Kashmir and Indian-administered Kashmir. It was 

demarcated after the Simla pact in 1972. 

• International boundary: The demarcated line between the Republic of India 

and the Islamic Republic of Pakistan recognized internationally. Sir Cyril 

Radcliffe demarcated the land in 1947. 

TOPIC-5 

Leopards, Wolves Vanishing from Panda Conservation 

Areas 

IN NEWS 

• Efforts to protect the giant panda have failed to safeguard large mammals 

sharing its habitats, according to research published recently showing 

dramatic declines of leopards and other predators. 

ABOUT 

• Researchers found that the leopard, snow leopard, wolf and dhole - also 

known as the Asian wild dog - have almost disappeared from the majority of 

giant panda protected habitats since the 1960s. 

• The findings resulted in insufficiency of giant panda conservation for 

protecting these large carnivore species. 

• The authors compared survey data from the 1950s to 1970s with 

information from almost 8,000 camera traps taken between 2008 and 2018. 



 
 
 
 

 

They found that leopards had disappeared from 81% of giant panda reserves, 

snow leopards from 38%, wolves from 77% and dholes from 95%. 

PANDA 

• The giant panda is also known as the panda bear or simply the panda, is a 

bear native to south central China. It is characterized by large, black patches 

around its eyes, over the ears, and across its round body. The name "giant 

panda" is sometimes used to distinguish it from the red panda, a neighboring 

musteloid. Though it belongs to the order Carnivore, the giant panda is a 

folivore, with bamboo shoots and leaves making up more than 99% of its 

diet. 

• The giant panda lives in a few mountain ranges in central China, mainly in 

Sichuan, but also in neighboring Shaanxi and Gansu. 

• The panda was removed from the International Union for Conservation of 

Nature endangered species list in 2016 although it remains "vulnerable". 

CONCERN 

• The predators face threats from poachers, logging and disease. 

BENEFIT OF CONSERVATION 

• The recovery of large carnivore populations would "increase the resilience 

and sustainability of the ecosystems not only for giant pandas but also for 

other wild species. 

TOPIC-6 

What is Parivar Pehchan Patra (PPP)? 

 



 
 
 
 

 

Haryana CM Manohar has distributed 'Parivar Pehchan Patra' to the eligible 

families and announced that welfare schemes of all departments would be 

linked with the PPP within the next three months. 

What is Parivar Pehchan Patra (PPP)? 

• It is an 8-digit Unique Identity Card number meant for each family to 

enable smooth and automatic delivery of several citizen-centric services. 

• The government will establish the scheme-wise eligibility of a particular 

family using this 8-digit code according to the information available in the 

PPP of the family. 

• The benefits, according to the plans, shall automatically be transferred to 

the family using the same code. 

• PPP will ensure that not a single beneficiary is left out from the 

government benefits that they are entitled to. 

How is PPP different from the Aadhaar card? 

• The PPP, mathematically, is an integral number of Aadhaar. 

• While Aadhaar represents an individual as a unit, a PPP represents a family 

as a unit. Most of our government schemes are structured around the family. 

• It is not structured around an individual. 

• For example, ration eligibility is there for the family but the family can split 

it into various members as long as they are above 18 years and say they are 

separating entitlements for all individuals. 

Will it be mandatory for every family of Haryana to get PPP? 

• No, it will not be mandatory for every family of the state to obtain a PPP. 



 
 
 
 

 

• But, PPP is mandatory for families availing benefits under government 

schemes. 

• Also, whenever a family wants to avail any government scheme, it will 

have to first get a PPP to be eligible. 

The logic behind 

• Haryana officials said although there is a union government's Aadhaar card, 

it contains individual's details and does not cater to the entire family as a 

unit. 

• In certain circumstances, it may not be possible for a state government to 

keep track of all the families residing in the state. 

• Although the ration card system is there, it is not updated and does not 

contain adequate family records. 

• With the PPP, it will be easier for the state government to maintain a 

complete database of all the state dwellers. 

How would it work? 

• To begin with, the government has already linked PPP with three social 

security schemes - old age Samman allowance, divyang pension, and the 

widow and destitute women pension scheme. 

• For instance, when a family member turns 60, they will automatically get a 

message through the software and will automatically start getting benefits of 

the old-age pension if they meet the required criteria. 

• Similarly, the teenagers will get messages on turning 18 years old and shall 

become eligible for various government schemes that will be notified to 

them through the software. 



 
 
 
 

 

TOPIC-7 

Ammonium Nitrate:  Behind the massive explosion 

in Beirut 
 

 

The catastrophic explosion at Beirut port, Lebanon caused by the blast of 

over 2,700 tonnes of ammonium nitrate, has rocked the world. 

What is Ammonium Nitrate? 

• In its pure form, ammonium nitrate (NH4NO3) is a white, crystalline 

chemical which is soluble in water. 

• A common chemical ingredient of agricultural fertilizers, the nitrogen-rich 

compound is also the main component of the explosive composition known 

as ANFO - ammonium nitrate fuel oil. 



 
 
 
 

 

• It is the main ingredient in the manufacture of commercial explosives used 

in mining and construction. 

• Many Improvised Explosive Devices (IEDs) used by terrorists around the 

world have ANFO as the main explosive, triggered by primary explosives 

like RDX or TNT. 

• In the majority of terror attacks in India, ammonium nitrate has been used 

along with initiator explosives like RDX. 

Ammonium nitrate as an explosive 

• Pure ammonium nitrate is not an explosive on its own. 

• It is classified as an oxidiser (Grade 5.1) under the UN classification of 

dangerous goods. 

• If mixed with ingredients like fuel or some other contaminants, or because 

of some other external factors, it can be very explosive. 

Stored ammonium nitrate is a major fire hazard 

• Large quantities of stored ammonium nitrate are regarded as a major fire 

hazard, with multiple reported cases across the world. 

• The explosion of large storage can happen primarily in two ways. 

• One is by some type of detonation or initiation because the storage comes 

in contact with the explosive mixture. 

• Second, the blast can result due to a fire which starts in the ammonium 

nitrate store because of the heat generated due to the oxidation process at 

large scale. 

Regulations in India about ammonium nitrate 



 
 
 
 

 

• Because it is used as an ingredient for the production of explosives, 

anaesthetic gases, fertilizers, cold packs and has a possibility of misuse, it is 

highly regulated in India. 

• There exists the Ammonium Nitrate Rules, 2012, under the Explosives Act, 

1884. 

• It defines ammonium nitrate as the compound with formula NH4NO3 

including any mixture or compound having more than 45 per cent 

ammonium nitrate by weight. 

• The manufacture, conversion, bagging, import, export, transport, 

possession for sale or use of ammonium nitrate is covered under The 

Ammonium Nitrate Rules, 2012. 

• The rules also make storage of ammonium nitrate in large quantities in 

populated areas illegal in India. 

• For the manufacture of ammonium nitrate, an industrial license is required 

under the Industrial Development and Regulation Act, 1951. 

TOPIC-8 

Pokkali Rice 

Farmers from West Bengal are betting on the Pokkali variety of rice from 

Kerala to tide over a crisis-like situation created by severe seawater incursion 

into paddy fields in vast areas of the Sundarbans after the cyclone Amphan. 

Pokkali Rice 

• The Pokkali variety of rice is known for its saltwater resistance and 

flourishes in the rice paddies of coastal Alappuzha, Ernakulam and Thrissur 

districts. 



 
 
 
 

 

• The uniqueness of the rice has brought it the Geographical Indication (GI) 

tag and is the subject of continuing research. 

• It had been in the news because of its uniqueness and also because a group 

of people in Kerala have been trying to revive the cultivation of the rice 

variety in the state. 

Why introduce in Sunderbans? 

• About 80% of the rice paddies in the Sundarbans faced the problem of the 

saltwater incursion. 

• If the Pokkali experiment succeeds, it would be a good step to turn around 

the fortunes of the farmers. 

TOPIC-9 

National Education Policy and current status of education 

Key recommendations 

• Redesigning the school curriculum to accommodate early childhood care 

and education. 

• Ensuring universal access to education. 

• Increasing gross enrolment in higher education to 50% by 2035. 

• Improving research in higher education institutes by setting up a research 

foundation. 

Possibly taking stock of the current situation on the above-suggested 

parameters. 

1) Universal Access to Education 



 
 
 
 

 

• Despite the Right to Education Act-2009 retaining children remains a 

challenge for the schooling system. 

• As of 2015-16, Gross Enrolment Ratio was 56.2% at senior secondary level 

as compared to 99.2% at primary level. 

• Data for all groups indicates a decline in GER as we move from primary to 

senior secondary for all groups. 

• This decline is particularly high in the case of Scheduled Tribes. 

NEP 2020 recommendations 

• The NEP recommends strengthening of existing schemes and policies 

which are targeted for such socio-economically disadvantaged groups. 

• Further, it recommends setting up special education zones in areas with a 

significant proportion of such disadvantaged groups. 

• A gender inclusion fund should also be setup to assist female and 

transgender students in getting access to education. 

2) GER to 50% in higher education 

• The NEP aims to increase the GER in higher education to 50% by 2035. 

• As of 2018-19, the GER in higher education in the country stood at 26.3%. 

• The annual growth rate of GER in higher education in the last few years 

has been around 2%. 

NEP 2020 recommendations 

• The NEP recommends increasing capacity of existing higher education 

institutes by restructuring and expanding existing institutes. 



 
 
 
 

 

• It recommends that all institutes should aim to be large multidisciplinary 

institutes, and there should be a such institution in or near every district by 

2030. 

• Further, institutions should have the option to run open distance learning 

and online programs to improve access to higher education. 

3) Restructuring of Higher Education Institutes 

• The NEP notes that the higher education ecosystem in the country is 

severely fragmented. 

• At present, there is complex nomenclature of higher education institutes 

(HEIs) in the country such as ‘perceived to be university’, ‘affiliating 

university’, ‘affiliating technical university’, ‘unitary university’. 

• These shall be replaced simply by ‘university’. 

NEP 2020 recommendations 

• The NEP recommends that all HEIs should be restructured into three 

categories: 

• 1) research universities focusing equally on research and teaching. 

• 2) teaching universities focusing primarily on teaching. 

• 3) degree-granting colleges primarily focused on undergraduate teaching. 

• All such institutions will gradually move towards full autonomy - 

academic, administrative, and financial. 

4) National research foundation to boost research 



 
 
 
 

 

 

• The NEP states that investment on research and innovation in India, at only 

0.69% of GDP, lags behind several other countries. 

• The total investment on R&D in India as a proportion of GDP has been 

stagnant at around 0.7% of GDP. 



 
 
 
 

 

• Of which 58% of carefully was by government, and the remaining 42% 

was by private industry. 

NEP 2020 recommendation 

• To boost research, the NEP recommends setting up an independent 

National Research Foundation (NRF). 

• The Foundation will act as a liaison between researchers and relevant 

branches of government as well as industry. 

• Specialized institutions which are currently fund research, such as the 

Department of Science and Technology, and the Indian Council of Medical 

Research, will continue to fund independent projects. 

• The Foundation will collaborate with such agencies to avoid duplication. 

5) Digital Education 

• The NEP states that alternative modes of quality education should be 

developed when in-person education is not possible. 

• But considering look into the accessibility of such mode. 

• As of 2017-18, only 4.4% of rural households have access to a computer 

(excludes smartphones). 

• Nearly 15% have access to internet facility. Amongst urban households, 

42% have access to the internet. 

NEP 2020 recommendations 

• Several interventions are recommended- 

• (i) developing two-way audio and video interfaces for holding online 

classes. 



 
 
 
 

 

• (ii) use of other channels such as television, radio, mass media in multiple 

languages to ensure the reach of digital content where digital infrastructure is 

lacking. 

6) Increasing public spending on education to 6% of GDP 

• Public spending of 6% of GDP was first made by the National Policy on 

Education 1968 and reiterated by the 1986 Policy. 

• NEP 2020 reaffirms the recommendation of increasing public spending on 

education to 6% of GDP. 

• In 2017-18, the public spending on education-includes spending by center 

and states-was budgeted at 4.43% of GDP. 

• In 2020-21, states in India have allocated 15.7% of their budgeted carefully 

towards education. 

• States such as Delhi, Rajasthan, and Maharashtra have allocated more than 

18% of their critical on Education for the year 2020-21. 

• On the other hand, Telangana (7.4%), Andhra Pradesh (12.1%) and Punjab 

(12.3%) lack in spending on education, as compared to the average of states. 



 
 
 
 

 

 

Consider the question "Examine the provision with regard to increasing 

research in the country in the National Education Policy 2020." 

Conclusion 

The National Education Policy is an ambitious document with the potential 

to transform. What is required is the zeal to implement and assess the 

progress by analysing the outcomes. 


